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Information and Relevant Background

On 90 October 2019, the COMESA Competition Commissicn (the “Commissicn”™)
received @ aolification for approval of a merger involvine Auveess Bank Plo and
Trapsnational Bank Ple.

The (rusaction wis notified with the Commission under Article 24(1) ol the COMESA
Competition Regulations, 2004 (the “Regulations™) Pursuant to Article 26 of the
Regulations, the Commission is required to assess whether the tra nsaction between e
partics would, or is likely to have the effect of subsrantially préventing or lessening
competition or would be contrary (o public interest in the Common Market.

The Committee Responsihle for Initial Derermination (the “CID™) established tat the
nuriics operte in more than one COMESA Member State end they meet the prescribed
aotification threshelds, This therefore means that the regional dimension requitement
ander Arlicle 23(3) of the Regulations is satisfied and asserts jurisdiction on the
Commission to assess the transaction,

The Parties
Access Benk Ple (the Acqidrer

TL was submitied that Access Bank Ple is a company tacorporated i Nigaria and listod
on the Nigerian Stock Exchange. Tt is the largest bank in Nigeria and Afiica’s leading
Dask by customer base. 1L is a full-service commercial bank providing lending and
deposit services. 1L opuratus (hrough a network of more than 600 branches and service
cutiets, spanning three continents, 12 countrivs, and 29 million custemers, In the
Commeon Marker, Access Bauk Ple derves wroover m the Demoeratic Republic of
Congo, Rwanda. and Zambia.

Prunsatinnal Bank Ple e Target

It was submitted (hat Transnetional Bank Ple 35 a public company meorporated i
Kunya operaling a banking business which mainly caters for itz agri-business
customers. In the Comunon Market, Transnationa] Bunk Ple enly derives revenue in

Kenya.

Nature of the Transaction

The parties have submitted thar Access Bank ple and certain sharcholders of
Transmitlionu Bank Ple have entered into a propesed transacton whure Accuss Bank
Ple will acquire up to 100% of the issued share capital of 'Iransnatianal Bank Pla.

Competition Analysis

The CID defined the relevant markets as follows:

) the provision of depesit preducts to retail customers in Kenya;
I the pravision of lending products 1o retail customens in Kenye;
el and the provision of deposit products W COrporale tusiomens in Kenva,
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di the pravisien of lending products to corporate custamars in Kenye.

5. The C1D observed that the relevant markets were highly fragmented and served hy
numercus players. The propased transaction would further not resalr in o change in
markel structure due w the sbyence of perations of the acquiring group in Kenya pre-
merger.

Determination

9. The CID dJetermined that e merger 15 not likely 1o substamially lessen or prevent
compelilion in the Common Markel or any substantial part of it. The CID [urther
derermined that the transaction 15 not inimical to the single marker impetative of the
Treaty Lstablishing the Common Market for Eastern and Sauthern Africe. The CID
therefore approved the transaction,

10 Lhis decision is adopted in accordance wath Article 26 of the Regulalions,

Dated this 14" of Novepher, 2019
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Commissioner Tatrick Okilnngole (Chairperson)
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