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Decision’ of the Fifty-Seventh (37%) Committee Responsible for Taitial
Determination Regarding the Proposed Acquisition by Long View
Adreraft Company of Canada Limited of certain assets  from
Bombardier Inc.

ECONOMIC SECTOR: Aviation

19" June 2019

Un tha published version of this decision, some inlormation Aas beer omimed pursuant o Rule 73 of the COMENS
Competition Rules conceming non-disclosure of business secrely und oiher corlidential Information. Wheee possible e
information: omitted hus been replaced by mapes of fizures or a ganeral deseriprion.
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Information and Retevant Background

Cn 8% March 2019, (he COMESA Competition Commission (hereinafter referred to as the
“Connnission”) reecived a potifieation for appraval vl'a merger invalving Tong View Alreraft
Company of Canada Limitcd ("LACCL™) anit Bombardier Ine. (“Bombardier”),

The trapsaction was notified with the Commission under Article 24(1) of the COMESA
Competition Regulations, 2004 (the “Regulativns™). Pursuant to Article 26, af the Regulations,
the Commissien is roquired 1o assess whether the proposed transaction between the parties
wouid, or is likely to, have the effect of substentislly preventing or lessening competition or
would be conirary 1o public interest in the Common Markel,

The Committee Responsible for Initial Determination (the *CID™} established that the parties
operate in more than one COMESA Member State and they meet the prescribed norificarion
thresholds. This therefore means thar the regional dimension requirement nnder Arsticle 23(3)
of the Repuiations i satisfied and asservs jurisdietion on the Commission fo assess the
lransaction.

The Pariies
LACCL (tie Acquiving Undertakin 0]

It was submirted that LACCL, having its business seat in Canada, is 2 wholly-owned direct
subsidiary of Longview Aviation Capital Corporation (“LAC™. LAC was established in 2016
lo manage a portfolio of long-term investments in the Canadian acrospace industry, which
include, in addition to TACCT., Viking Air Limited. Paeifie Sky Aviation Limited, Longview
Aviation Asset Management Carp., and Longview Aviation Services Inc. The parties hava
submitted that although LACCI and LAC do nat have any operations in COMESA.
Woodbnidge Compuny Limited. s Cansdian private holding company and sibling company of
LAC, has safes in Egypl and Mauritius through its alfiliate Thomson Renters.

Bombardier Q Series Pragram (the Terpet Assaty)

Ihe target assers relate to all assets and intellectual property and Type Centificates assaciaied
with the Dash § series 100, 200 and 300 as well as the Q400 program operations at the
Dovwmsview manufacruring facility in Ontario, Canada (the “Q) Series Prosram™). The Q
Series Program is sold by Bombardier, a company duly registered in accordance with the laws
of Canada. Bombardier is active in two vrincipal business segments, namely acrospace and
transportation. Glohally, Romhbardiar Aerospace designs, manufactures and supports sviation
products for the business, commercial, specialized and amphibious aircraft mearkers, In
COMESA, Rombardier earns revenues from the Demacratic Republic of Congo, Egypt,
Ethiopia, Kenya, Libya, and Rwanda.

Nature of the Transaction

U'ne transaction concerns the proposed acquisition by LACCL of all the assets related to the
Series Program and the de Havilland wademark from Bombardier. Therefore, post-transaction.
substantially all of the assets related to the Q Series Program and the de Havilland irademark

will be awned by LACCT..
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Compelition dnadysis
The CID deiined the relevant markets s follows:

@) The glebal market for mamafacture of commereial urbo-prop airerafts with 20 seats or
mare; ad

L) the global aftermarket for parls and services lor the Q Series ajrerafts,
The CID ohserved that the proposed transaction wil a0t result in a chsnge in the muardket
stoucture as the parties do not have overlapping activities in the provision of their services in
the Conimeon Market,

Determination

The CID determined that the merger was not likely to substantially lessen nd prevent
competition in the Common Market andfor ncgatively affect trade between Member States.
The CID therefore approved the transaction.

This decision is adopted in accordance with Article 26 ol the Regulalions.

Dated this 19 day of Juae. 2019
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Commissioner Patrick Old langole (Chairperson)

Cymmissioner Brian Lingels Commissioner Thembelilhe Dube Nee Diamini
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